
YOUR GUIDE TO...
Research & 
Development

Profit from Advice

Our Services
Business - Business Plans
 - Business development and consultancy
 - Training and development

Planning - Financial Management
 - Computer Systems training and installation

Tax - Self assessment
Advice - Personal tax
 - Business tax
 - Company tax
 - Capital gains tax
 - Inheritance tax
 - Tax advice
 - Value Added Tax
 - PAYE and national insurance compliance

Accounting - Preparation of annual accounts
 - Preparation of periodic
  management accounts
 - Bookkeeping services
 - Maintaining PAYE and VAT records
  and associated returns
 - Performance analysis
 - Payroll

Company	 -	Preparation	and	filing	of
  Secretarial statutory returns
 - Company formations
 - Company searches
	 -	Registered	office	service

At Ellis & Co our highly experienced team 
has the knowledge and expertise to help 
your business develop a successful strategy 
for growth and financial management.

Calculating Your Success

‘Ellis & Co can help you develop a 
successful and profitable business’

Contact us today

Visit our website:
www.ellis-uk.com

email us:
info@ellis-uk.com

Chester Office
114-120 Northgate Street

Chester, Cheshire, CH1 2HT
T: 01244 343504

Wrexham Office
Redwither Tower

Wrexham Industrial Estate
Wrexham, LL13 9XT

T: 01978 664367

Download our Smartphone App

    



Calculating Your Success

Your Guide to Research 
& Development
Research	&	Development	(R&D)	Tax	Relief	came	into	effect	
in 2010 with the aim to encourage UK based companies to 
spend more on Research and Development. 

SMEs (a company with less than 250 employees) and large 
companies can claim back a percentage of the amount 
they’ve spent on qualifying R&D.

The money can either reduce the company’s corporation tax 
liability or result in a repayment to the company.  

This money is tax free and can be used for anything you wish.

A company can claim for R&D Tax Relief
if the project covers the following:
•	 An advance in science or technology
• Directly contributes to achieving an advance
 in science or technology
•	 Scientific	or	technological	development

The project must relate to your company’s trade, whether that 
is an existing company or a new company. 

Other factors that must be demonstrated to claim R&D

Technical uncertainty – There must be an 
element of technological uncertainty prior to the work 
commencing and isn’t readily available or deducible 
by	a	competent	professional	working	in	the	field.

Innovation – If the project has achieved something 
that no-one (or few people) has achieved. 

Money – You will need to have spent money 
developing your project. 

Calculating Your Success

Claiming R&D
Millions of businesses are missing out on valuable tax 
breaks each year. 

This is because many businesses don’t know they can 
claim R&D Tax Relief, or how to go about it. 

You must make any claim for R&D Tax Relief in your 
Corporation Tax Return or amended return. Your time 
limit for making a claim is two years after the end of the 
relevant Corporation Tax accounting period. 

For example in your 2017 accounting period, you can claim 
for R&D undertaken in your 2016 and 2015 accounts.  

Ellis & Co can tell you if you are eligible for
R&D Tax Relief, the full list of expenditure allowance
and how much you can claim. 

For further information visit www.ellis-uk.com or 
contact one of our team of experts on 01244 343504. 

Profit from Advice

Are you missing out?
If your business spends money developing or enhancing new 
products or services in science or technology, then you could 
receive a cash payment or a reduction on your Corporation 
Tax Liability.

For example:

Makeyour claim –contactEllis & Cotoday!

Visit our websitewww.ellis-uk.com

Qualifying expenditure

Additional tax relief at 130%

Total tax saving £230,000 at 19%

£100,000

£130,000

£43,700

Figures correct as of April 1, 2017

NB: Please note that any R&D attracting ‘State Aid’ will 
qualify for a much lower rate of tax relief. 

There are a number of costs that qualify for R&D including:
•	 Employee	costs
•	 Staff	providers
•	 Materials
•	 Payments	to	clinical	trials	volunteers
•	 Utilities
•	 Software
•	 Subcontracted	R&D	expenditure
•	 Capital	expenditure


